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Title 



A METHOD AND SYSTEM FOR TRANSFERRING FUNDS 



5 Field of the Invention 



This invention relates to the field of commerce and in particular to a method of 
transferring funds using a payment card, 

10 Background to the Invention 

A number of different services are provided to facilitate the transfer of funds 
from one person to another. The most common examples of these include the use of 
bank drafts and wire transfers. An example of a wire transfer service is the funds 
15 transfer services provided by WESTERN UNION. The use of bank drafts suffers from 
disadvantages of lengthy delays associated with their delivery, high processing costs and 
the inconvenience of only having the ability to obtain a draft when the issuing 
bank/financial institution is open. 

20 The use of wire transfer services overcomes some of the difficulties associated 

with bank drafts, but suffers from high administrative costs and the inconvenience of 
only having the ability to send money when the wire transfer office is open. An 
additional disadvantage is that the person receiving the funds must go to a wire transfer 
office to obtain the wired funds. 

25 

Another difficulty with existing methods of funds transfer is that payment must 
be made in advance without a guarantee that funds will be received. It may be difficult 
to obtain a refund in the event that the payment was not made. For example, in the case 
of a bank draft, the bank may have difficulty identifying whether a particular draft has 
30 been cashed and associated problems with refunding drafts which have not been cashed. 
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One recently introduced service, PAYPAL, seeks to reduce the problems 
' associated with the existing methods of payments and is directed primarily at Internet 
sales and purchasing. This service allows users to create on-line accounts, whichtbey 
can credit using a credit or debit card, cash or cheque. Once an account is credited the 

5 user can uansfeHbnds from their PAYPAL account to another PAYPAL account 
Whilst, this method has a number of advantages and has become very popular on the 
Internet, particularly with Auction Sites, it does suffer from problems at me end of the 
process when a user is withdrawing funds from their PAYPAL account. Currently, the 
main methods to obtain money from a PAYPAL account is by cheque or wire transfer. 

10 However, PAYPAL also offers an ATM card, which may be used to withdraw cash 
from ATM machines. 

US Patentno. 5,949,044 discloses a system for allowing a transferor to transfer 
credit or make a payment to a transferee by debiting the credit card of the transferor and 
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30 



crediting the credit card of the transferee. Payment of funds or partial credit lines, in an 
amount of value up to the available credit line of the transferor can be transferred to the 
transferee. The transfer of a financial tender value permits the transferee to access the 
transferred money or credit line immediately after the completion of the transfer. 
Neither party needs to give their complete credit card number to the other, so security is 
preserved. However this system requires a direct interaction with the card schemes or 
specialist card scheme operators and involves encryption techniques which mitigate 
against widespread availability and/or use 

Accordingly, there is a need for an improved funds transfer system. 

Summary, of the Invention 

These needs and others will be met by the present invention, in which a first 
embodiment provides a method of transferring funds from a first payment cardholder to 
a second payment cardholder comprising the steps of receiving an indication from the 
first cardholder that a transfer of funds is required to the second cardholder, 
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- generating a first payment card transaction between a first merchant and the first 
cardholder for a negative amount associated with the value of funds to be transferred, 
and 

generating a second payment card transaction between a second merchant and the 
5 second cardholder for a positive amount associated with the value of funds to be 
transferred. 

* 

The advantage provided by this arrangement is that using existing payment card 
systems, transfers of funds can be effected efficiently between cardholders, without 
10 significant delay. 

The method may comprise the initial step of obtaining authorisation for the 
payment card transaction between the first merchant and the first cardholder prior to 
generating the first payment card transaction. 

15 

The indication may identify the payment card details of the first cardholder 
and/or the payment card details of the second cardholder. Alternatively, the indication 
may contain an identifier for the first cardholder and/or a second identifier for the 
second cardholder whereby these identifiers maybe nsed to obtain the card details of the 
20 first and second payment cardholders from a database of cardholders and their 
associated identifiers. 

The positive and/or negative amounts associated with the value of funds to be 
transferred may be equal to the value of funds to be transferred or may include a service 
25 fee applied to the value of funds to be transferred. 

In one mode of operation, the currency of the first payment card transaction is 
the currency of the first cardholder and the second payment card transaction is 
conducted in the currency of the second cardholder. 



30 



In one implementation of the method the step of receiving an indication from the 
cardholder is performed over a computer network, for example the Internet. In another 
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indentation the step of ^ng an indication from the fin* cardholder is performed 
over a telephone. In a further implexneatation, the cardholder provides the mdication at 
the office of the first merchant or an associate. 

In one^bodirnent the first merchant and second merchant are the same. In an 
alternative embodiment the first merchant and second merchant are related but not the 
same . m this alternative embodiment the first merchant maybe resident in the country of 
the first cardholder whereas the second merchant may be located in the country of the 
second cardholder. 

The method may comprise the step of identifying a suitable second merchant 
from the details of the second cardholder. The method may also comprise the step of 
identifying a suitable first merchant from the card details of me first cardholder. 

The method may also extend to the establishing of a network of merchant 
accounts to service a plurality of countries. 

preferably the payment card is a debit/credit or charge card. 

The method may also include the step of generating a third payment card 
transaction between a first merchant and a third cardholder wherein the third cardholder 
and second merchant are associated accounts of the same entity, suitably co-resident in a 
particular country. 

The method is preferably implemented on a computer system. 

A further embodiment of the invention provides a system for transferring funds 
from a first payment cardholder to a second payment cardholder comprising: means for 
receiving an indication from the first cardholder that a transfer of funds is required to the 
second cardholder, means for generating a first payment card transaction between a first 
merchant and the first cardholder for a negative amount associated with the value of 
funds to be transferred, and means for generating a second payment card transaction 
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between a second merchant and the second cardholder for a positive amount associated 
with the value of funds to be transferred 

The system may comprise means for obtaining authorisation for the payment 
card transaction-between the first merchant and the first cardholder prior to generating 
the first payment card transaction. 

The system may further comprise a database of cardholder information, with 
individual records in the database containing details of cardholders and an associated 
identifier. The system may be adapted to extract cardholders details from the database 
from identifiers provided to generate the first and/or second transaction. 

The system maybe adapted to perform dynamic currency conversion on both the 
first and/or second transactions. 

The system may be adapted to receive indications from the cardholder over a 
computer network, for example the Internet fii another embodiment, the system may be 
adapted to receive an indication from the first cardholder over a telephone. 

The system may comprise a database associating card numbers or ranges of card 
numbers to at least one merchant. The system maybe adapted to determine an 
appropriate merchant for use in the first transaction by comparison of the card details of 
the first cardholder with entries in the database. Similarly, the system may be adapted to 
determine an appropriate merchant for use in the second transaction by comparison of 
the card details of the second cardholder with entries in the database. 

There is also provided a computer program comprising program instructions for 
causing a computer program to carry out the above method which may be embodied on 
a record medium, carrier signal or read-only memory. 

Other embodiments will become apparent from the description of the invention 
which follows. 



01/03 2005 TUE 17:57 FAX 



©016/053 



WO 2004/023407 PCT/TC2003/0001 19 



grief Descriptio n nf the Drawings 

The invention will now be described in greater detail with reference to the 

5 accompanying drawings in which: 

Figure 1 is a representation of a terminal suitable for carrying out the invention, 
Figure 2 is an arrangement suitable for use with the invention, 
Figure 3 is a process flow diagram of a funds transfer according to the invention, 
Figure 4 is a flowchart for implementing the method of me mventionmlhe terminal of 

10 Figure 1, 

Figure 5 is a terminal and host arrangement for processing a funds transfer according to 
the present invention, 

Figure 6 is a flowchart for a method suitable for use with figure 5, and 
Figure 7 is an arrangement using a server for use with the method of the present 
IS invention, 

Figure 8 is a process flow chart showing a method suitable for use with foe arrangement 
of Figure 7, 

Figure 9 is a schematic diagram of the terminal of Figure 1, and 
Figure 1 0 is a schematic diagram of a host for implementing foe method shown in 
20 Figure 6. 



Detailed Description of the Drawings 
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The inventor of foe present invention has realised that existing payment card 
systems used world-wide provide foe possibility for an effective an efficient method of 
transferring funds in a heretofore unknown manner. The invention may be implemented 
using sophisticated computer systems and/or simple payment card terminal devices in 
conjunction with a host system. 

A suitable payment card terminal device 1, as illustrated in Figures 1 and 9, 
comprises a magnetic strip reader 3, an alphanumeric and function keypad 5, a display 
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unit 7,and axeceipt printer 9 for printing receipts 11. Payment card details are entered 
enter by swiping a payment card through a magnetic strip reader, or other input device 
of the terminal, or using the terminal keypad. Alternative terminal devices may provide 
a smart card device reader for obtaining payment card details fiom a payment card 
having an embedded chip. The transaction details may be entered using the keypad. 
Optionally, apersonal identification number (PIN) keypad (not shown) maybe 
provided to allow a cardholder to enter a PIN number as an authentication/security 
measure. Internally, the terminal has suitable electronic circuitry for operating the 
terminal, typically comprising a modem 17, a power supply unit, microprocessor 16, 
RAM and ROM Memory 13, 15. The terminal software 12 comprises computer code 
which is adapted to implement the present invention. The circuitry and elements are 
preferably arranged to produce a terminal that has a small footprint and is compact 

As shown m the arrangement 20 of Figure 2, the terminal 22 is suitably adapted 
to communicate with an authorisation host 24, a transactions host 26 and optionally a 
service provider 28. The authorisation host 24 is configured to grant/deny authorisation 
to a merchant operating a terminal to proceed with a payment card transactions. The 
transaction host 26 is adapted to receive details of payment card transactions from the 
terminal and to pass these transaction details on to the financial institutions for 
20 processing of payments. The service provider 28 in the context of the present invention 
is a computer system associated with the operator of a scheme implementing/providing 
O the facility of the funds transfer method of the present invention. Although, the 

authorisation host, transaction host and service provider are illustrated as three separate 
entities, there functionality may however be combined into one or more systems. 
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The method of the invention is shown in its simplest form in Figure 3 and 
provides for the effective transfer of funds from a first payment cardholder 30 to a 
second cardholder 36 using one or more merchants 32,34 in a payment card scheme to 
act as intermediary. The method works by, in response to receiving an indication from a 
cardholder 30 that they want to transfer funds to a second cardholder, creating a first 
payment card transaction between a merchant 32 and the first cardholder 30 for an 
amount associated with the value of funds to be transferred, i.e. charge the first 
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cardholder forme foods they wish to transfer. Has amount may include a service fee. 
To complete me transfer offends a second transaction is generated between a second 
merchant 34 and the second cardholder 36 for a credit associated with the value offends 
to be transferred, i.e. credit the second cardholder with the appropriate fends. The credit 
represents the-funds to be transferred, which may have a service fee deducted. It wOl be 
appreciated that in Ibis form, the first and second transactions may be created by a single 
merchant using a conventional payment card terminal. In situations where the first 
merchant and second merchant are two separate entities, some reconciliation between 
the first and second merchant may be required 

An exemplary method of performing a transfer using the terminal described 
above, as shown in Figure 4, commences wife a cardholder making a request to the 
merchant to perform a fends transfer. The merchant makes an appropriate selection 40 
on foe terminal, e.g. presses a particular key or key combination, to indicate that a fends 
transfer is required. The terminal may respond by displaying 42 an appropriate message 
fee terminal display asking the merchant/cardholder to enter the cardholder's details, 
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for example: 

Tonds Transfer Option Selected - Please Enter Transferors Card Details". 

The merchant may then enter 44 the cardholder's details, for example by swiping 
their payment card through fee magnetic strip reader of the terminal or other input 
device of the terminal. In response, the terminal may display 46 an appropriate message 
on the terminal display asking the merchant to enter the value of fends to be transferred, 
forexample 

"Funds Transfer Option - Please Enter Amount to be Transferred". 

The merchant may enter 48 the amount to be transferred by keying the amount 
on fee keypad of fee terminal. Once fee amount has been entered, fee terminal may use 
an appropriate software routine and look-up table to calculate/retrieve 50 a service fee 
This service fee maybe included in the amount charged for the first transaction 
described or deducted in calculating fee amount of fee second transaction. 
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Once the service charge has been determined, the terminal may display a message 52 
showing the amount of the service fee applicable for the funds to be transferred and/or 
the total cost for the transfer or the net amount to be transferred. The terminal software 
may provide an option 54 to allow a user to stop the transfer process at fins time and/or 
at other timesharing the transfer process on the terminal. The terminal and/or host 
generates a first transaction for the calculated amount between a first merchant and me 
first cardholder. Suitably, the means for generation of the first transaction is program 
code contained with the terminal and/or host The terniinal may request authorisation 56 
for the generated first transaction, i.e. a payment card transaction between the merchant 
and the cardholder for the total cost for the transfer. If authorisation is not received for 
the first transaction, the whole transfer process may be cancelled. 



25 



If authorisation is received, the terminal displays 58 an appropriate message on 
the terminal display requesting the merchant to enter the payment card details of the 
15 cardholder to whom the funds are to be transferred. 

The merchant may enter 60 the payment card details of the second cardholder 
using the keypad of the terminal, or in the event mat the second payment card is 
available using the magnetic strip reader, or other terminal input device, for example 
20 chip card reader. Once the payment card details of the second person have been entered, 
the terminal may print a transaction shp/receipt for signature by the cardholder. The 
transaction slip suitably identifies payment card details of the cardholder, the payment 
card details of the second cardholder and the value of funds to be transferred. The 
transaction slip/receipt may also identify the service fee payable. 

In addition to prmting these details the terminal may also print a transaction 
identifier uniquely identifying the transfer. This transaction identifier may be used when 
subsequently trying to track a transfer. This transaction identifier maybe generated by 
the terminal or maybe supplied by a host Suitably, a record is maintained of the 
30 transaction identifiers and the first and second transactions associated with each 
identifier. 
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The terminal and/or host appropriately generates 62 a second transaction to 
complete the transfer of funds, between the merchant and the second cardholder for an 
amount associated with the value of funds to be transferred. Suitably, the means for 
generation of the second transaction is program code contained within the terminal 
and/or host As this second transaction is crediting the second cardholder, no card 
authorisation for the second transaction is required. 

Suitably, the first and second transactions are stored in the terminal and/or host 
(transaction storage 14) for subsequent posting 64 (and accordingly processing by the 
computer systems of the payment card schemes) to the collection host along with other 
transactions. Batching of payment card transactions for terminals is typically performed 
once a day. 
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20 



Once these two transactions have been processed, the first cardholder will have a 
debit against their account, whereas the second cardholder will have an equivalent credit 
(ignoring service fees/exchange rates etc.). Thus a transfer of funds from the first 
cardholder to the second cardholder will have been achieved. 

To provide the cardholders with some information, each transaction may have a 
detail entry stored against them which wfll appear on their statement, identifying to 
•whom the transfer was made. 



The simplified exemplary method described above may in certain limited 
circumstances facilitate fraud and money laundering as the transactions are generated 
25 and controlled from a single point of sale terminal. 

In practice, a network of merchants may be established to offer the funds transfer 
system. This network may comprise existing merchants who accept payments by 
payment cards or a dedicated network of merchants set up to provide the funds transfer 
30 system or a combination of the two. The advantage provided by this arrangement is that 
using existing payment card systems, transfers of funds can be effected efficiently, 
without significant delay, h will be appreciated that in the context of the present 
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^ scneme op»amrs or acquiring bants for the purposes of the transactions described 
herein. 

T.ove^e^aiff^osof^ex^laryme^tocnW^a^ 
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X^to^ver^^oooorrooro^dovtces^e^ 
„ my bo operated whhastngUmerf^-couot.How^, treasons whrchwdl 

15 The merchant accounts are suhably aU accounts of the same entity, or related 

^es for cramp* subsidiaries of ore same parent company, merchant and/or card. In 

^ atrfwi A^ te n n h^« e u^m^^^«oef& rt a^of««>d S f^ 
20 ttofct earahold« to 4e S e<^carftolder.Aa4e re iseffec«velyonlyone 

option in the arrangement processing the transfers, regulatory and onw matters 
^neaedt^c^yByhavingdnscent^edaU^c^^o^money 

lanndering and other matters may be obviated. 
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The operation of this fintter embodiment wBl now be described with reference 
» an exempli maftod of operation as shown in figure 6 and a schematic diagram 
shewn in figure 10. 

4 « 1 ^ti^^««opcribm,.«mda tt ^.Tneon«««p«^ly^» 
paynrentcardterminai adapted mnerfomr tire Amotions described beiow. The^rn* 
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« * ^ delicate feat a funds transfer is required. The terminal may 
first cardholder's details, for example: 

"Funds Transfer Option Selected - Please Enter Transferors Card Detaals . 
byswipmgmepaynumtcard^ 

asking for the entry of the value of funds to be transferred, for example 
-Funds Transfer Option - Please Enter Amount to be Transferred". 
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Once the amount has been entered 1 09, the terminal may calculate/retrxeve , 

^fondstobe transferred. An option maybe provided allowing auser to stop the 
transfer process at this time and/or at other times during the process. 

The terminal may then display 1 1 3 a message requesting the entry of the 
payment card details of the cardholder to whom the funds are to be transferred. The 
Linalmayre^t/aumorisationforthef^ 

processes the authorisation request. In the event that authorisation is not obtained, the 
whole funds transfer process may be cancelled. 



Oncel 



the payment card details of the second cardholder have been entered, the 
Kno ^laypri Bt ateeei P .sUof OTS igua»eby fl »ftst cardholder. Thereat slip 
.Ubly identifies the payment card detail, of .he ft* cardholder, the payment card 
^ of the second cardholder, the value of funds to betransfesred and dr. ideanty of 
me onflet The transaction slip/receipt may also identify tire service fee payable. 

taeddWontopristingtbesedetaasaterrnnralmayalsoprto 
iaeatifiernniqueiyidentifyia^etiansfer. This transaction identifierrnaybe general 
by the terminal or may be supplied by a host. 
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These details are also stored in the terminal for subsequent transmission 1 1 5 to 
the host This may be performed immediately or in hatch for example at the end of each 
day. 

Upon receipt of the transactions at the host, the host may perform a check 1 17 to 
confirm the authenticity and/or validity of the data provided. To process the transfer 
request, the host determines 119 a suitable merchant for processing a first transaction for 
the first cardholder. The suitability of the merchant may be made with reference to one 

io or more factors including the issuing institution of the first cardholder, the geographic 
location of the card issuing institution of the cardholder, the irdnimuin interchange fee 
available. The determination of a suitable merchant maybe made by reference to a look- 
up table containing a list of card numbers (or ranges of card numbers) and their 
associated merchants. Once, an appropriate merchant has been determined, a first 

15 transaction is created 121 between the determined suitable merchant and the first 

cardholder for an amount equivalent to the value of lands to be transferred. Suitably, the 
means for generation of the first transaction is program code contained within the host 
This amount may or may not have a commission added. The amount maybe regarded as 
a negative amount as the cardholder is effectively being debited for the transaction. 



20 



The host may men determine 123 a second merchant, which is suitable for 
^' processmg a second tran^ 

performed in the same manner in which a merchant for the first cardholder was 
determined Once a suitable second merchant has been determined, the host may 
generate 125 a second transaction between the second merchant and the second 
cardhold er for an amount equivalent to the value of funds to be transferred. This amount 
may or may not have a commission deducted. This amount may be regarded as a 
positive amount since it effectively represents a crediting of funds to the second 
cardholder's account 
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- -As there-arc two separate transactions, each cardholder may be bitted/credited m 
their own currency with the host operator effectively performing dynamic currency 
conversion, a suitable system for which is described in European Patent EP 1018711. 

To process-foe two transactions, the host may forward 127 the transactions via a 
suitable communications link, for example using modems and conventional telephone 
line, a dedicated communication network or the Internet, to a collection host associated 
with an issuer for onward processing of the two transactions into the payment card 
schemes. Alternatively, where for technical or legal reasons it is not possible for the host 
to forward transactions directly to the collection host of an issuer, the host may forward 
individual transactions to the computer system of the merchant identified in the 

[to receive the 
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25 



transactions. The computer s 
transactions and forward them on to computer systems associated with the payment card 

scheme for processing. 

It will be appreciated that once the first and second transactions have been 
processed, the first cardholder will have a debit against their payment card account, 
whereas the second cardholder will have an equivalent credit (ignoring service 
fees/exchange rates etc) on their payment card account Thus a transfer of funds from 
the first cardholder to foe second cardholder will have effectively been achieved. 

In the event of a problem, foe first and second transactions may be effectively 
cancelled by applying two further transactions to cancel foe first and second 
transactions. 



Details of foe transactions may also be stored in a database on the host or an 
associated computer system identifying foe transactions with their associated details, 
transaction identifiers etc. Having a central database of all foe transactions makes it 
possible to facilitate a complete audit trail and ensures that reporting, reconciliation and 
30 monitoring is possible. 
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- In addition to these first two transactions, the host may generate a further 
transaction to provide the operator of the outlet with a service fee for having handled the 
request The host may aggregate these transactions of the outlet so as to provide a single 
payment periodically, for example on a weekly or monthly basis. 

To provide cardholders with some information, each transaction may have a 
detail entry associated with them. These detail entries will be processed with the 
transactions so that they appear on the cardholders' payment card account statements 
and provide an identifier as to what the transaction relates. Thus, for example, the detail 
entry for the first cardholder may make reference to the second cardholder and vice 



versa 



15 



By having a plurality of merchant accounts, the present invention obviates 
difficulties associated with Card Scheme fees for local Issuers and/or pro-longed 
funding by the local issuer i.e. where payment is settled by the first cardholder monthly 
(whereas receipt by the second cardholder occurs practically instantaneously). 



20 



Further variations of the system are foreseeable. An example of a further 
embodiment is the use of an Internet server providing a web site to facilitate foe transfer 
of funds between payment cardholders. In a basic embodiment, this internet portal 
replicates the method described above allowing a user to entering a first cardholder's 
"O details, a second cardholder's details and the amount of funds to be transferred. Upon 

receipt of this information, the Internet server or a related computer system may 
generate the two transactions and process them as described above. 



25 



Li another embodiment, a server is provided, as shown in figure 7, which ensures 
that a transfer of funds can be effected from a first cardholder to a second cardholder 
without the second cardholder having to reveal their card details to the first cardholder 
and similarly for the first cardholder not having to reveal their card details to the second 
30 cardholder. This embodiment will now be described with reference to Figure 7- 
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- The server 150 comprises an interface adapted to provide a user (cardholder) 156 
with nation and to receive responses from the user. The interlace may for example 
be a web interface 154, comprising a series of HTML or similar pages, which maybe 
viewed by a cardholder having suitable web browser software on their computer. 

The server or an associated computer has a cardholder database 152 adapted to 
store a plurality of individual cardholder's details as records in me database. Each of the 
record, in the database may have an associated user account name and password so as to 
prevent unauthorised access to cardholder's details. Accordingly, each record may be 
viewed as an account on the database. A cardholder may create a record (account) for 
themselves, for example, by completion of a suitable form provided by the web 
interface. For security reasons, me option of creating an account on the database by 
other means may be provided, for exampleby fax, telephone or posL The server is also 
suitably adapted to make a connection with a host 1 60 and provide the host with a 
request for a funds transfer from one cardholder to another cardholder for processing by 
the host The host ranctionality may bemc»rporatedwimin the server 150. 



25 



A method of performing a funds transfer using this system will now be described 
with reference to figure 8. For simplicity, it will be assumed that the first and second 
20 cardholders have both created accounts on the server. 

The method commences with a user (transferor) 156 accessing 200 the server 
using a web browser or other software on a computer to make a connection over a 
network, e.g. the Internet 1 58. Once the server has been accessed, the user may make a 
request, for example, by clicking on the appropriate link in a web page, to initiate a 
transfer of funds. The user is then presented with a suitable web page allowing the 
cardholder to enter 202 their user account name (an identifier for the first cardholder), 
and optionally for security reasons their password. In the same page or subsequent 
pages the user is presented with suitable places to enter 204 the account name or other 
identifier of the person (transferee) to whom the funds are to be transferred and to enter 
206 the value of the funds to be transferred. 



30 
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- Once the cardholder has provided this information or if entering the information 
sequentially in different pages after the cardholders account name and password have 
been supplied, an appropriate check may then be made on the cardholder's database to 
confirm that the transferor's account entered exists and if required to verify foe 
5 password If foe^ccount exists then foe system retrieves 208 foe cardholder information 
from foe database for foe first cardholder (foe transferor). The system also retrieves 210 
the cardholder information from foe database for second cardholder (foe transferee). 

Once this cardholder information has been retrieved, foe transfer of foe entered 
10 funds may be effected as described above with reference to foe embodiment of Figure 5 
by passing foe first cardholder's details, foe second cardholder's details and foe amount 
to be transferred to one or more host(s) for processing as described in Figure 6. In this 
regard foe host(s) will generate foe first and/or second transactions as previously 
described. It will be appreciated foat it is not imperative for foe first transaction to be 
15 held up pending foe generation of foe second transaction and/or it is conceivable foat 
two separate hosts may deal with either of these transactions and/or yet another host deal 
(separately) with foe authorisation offoe first transaction. An advantage of this method 
is foat it is not necessary for foe second cardholder to reveal their card delails to 
facilitate foe transfer of funds into their account The server may provide foe user with a 
20 suitable confirmation page confirming that foe transfer has been completed or is being 
processed. 

To avoid possible fraudulent use of a payment card each member offoe scheme 
can be issued with two cards. One card is a receipt card and foe number of this card 

25 could be given out publicly. The second card is a payment card and foe number of fois 
card would be kept secret by foe company and would also have a PIN number. When a 
company issues an invoice it can print its receipt card number on foe invoice without 
fear of it being misused The payment company would then use its payment number to 
make payment and foat number would never be transmitted outside of foe Fintrax/card 

30 company arena. Furthermore, if the receiving company was not a member of a scheme, 
but foe paying company was, then they could still pay via foe scheme but foe actual 
payment would be made by cheque rather than to a card. 
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._ With a recci pt card the issuer can pre-supply potential transferees with cards 
which have a zero spend limit Alternatively the issuer can use some other mechanism 
that blocks transaction debits from the card. Thus if anyone were to attempt to withdraw 
funds using the publicised card number, or used it to pay for goods or services, the 
transaction would.be sent for authorisation and would be declined. Moreover, the 
physical card need never be provided by the issuer, merely the card number so such 
potential fraudulent or unapproved transactions to be labelled "card not present" or 
"cardholder not present" rendering the probability of authorisation even less likely or 
increasing the likelihood that the transaction would be subjected to authorisation. 
Moreover, the genuine cardholder can have such card number listed on the cardholder's . 
internal permitted banking transfer of balances between dedicated accounts only. This 
would facilitate the transfer of monies received by the genuine cardholder and the 
receipt card only. 

Where the receiving company is not a member of a scheme and the actual 
payment is made by cheque or cash rather than to a card, die two card number utilisation 
mechanism would still be employed. For example where a transferor does not have a 
credit card and wants to send funds, the transferor could use a proxy cardholder (which 
may be one usable by the authorised transferor merchant) on his or her behalf, by pre- 
paying the proxy cardholder by-check or cash, in order to effect the transfer. Similarly, 
where the transferee did not have a credit card and was the intended recipient, the 
transferee could use the proxy cardholder, and receive from the proxy cardholder a 
cheque or cash, in order to affect the transfer. 

. It is believed that the present invention provides a system which can facilitate 

one of the roost efficient 24 hour, 365 day cross border money transfer systems, 
providing consumers with total convenience coupled with fell guarantees of payment or 
refund and audit trail transparency plus transaction statement, reporting and 
reconciliation and monetary monitoring if desired. 
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The embodiments in the invention described with reference to the drawings 
comprise a computer apparatus and/or processes performed in a computer apparatus. 
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However, the invention also extends to computer programs, particularly computer 
programs stored on or in a carrier adapted to bring the invention into practice. The 
program may be in the form of source code, object code, or a code intermediate source 
and object code, such as in partially compiled form or in any other form suitable for use 
in the implementation of the method according to the invention. The carrier may 
comprise a storage medium such as ROM, e.g. CD ROM, or magnetic recording 
medium, e-g. a floppy disk or hard disk. The carrier may be an electrical or optical signal 
which may be transmitted via an electrical or an optical cable or by radio or other 
means. 
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( It be appreciated by those skilled in the art that the present invention is not 

intended to be limited to the embodiments described herein, but includes other 
variations which fell within the scope of the claims. For example, the system may be 
adapted to effect a transfer of funds from a first person to a cardholder where the first 
15 person is not necessarily a cardholder. Li this scenario, the cardholder may pay a service 
provider directly, either using another funds transfer system, e.g, telephone banking, 
cash or cheque and the service provider uses a payment card associated with the service 
provider in the first transaction in the method described to effect the transfer of funds to 
a second cardholder using the method described above. 

20 

The words "comprises/comprising" and the woTds *1iavmg/including" when 
V. used herein with reference to the present invention are used to specify the presence of 

stated features, integers, steps or components but does not preclude the presence or 
addition of one or more other features, integers, steps, components or groups thereof. 

25 
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